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BEAUMONT OIL MARKET. 


— 


Firm at 60 Cents, F. O. 8. Cars, With 
Prospect of a Further Advance. 
Large Purchasers Gradually Getting 

"an increased Proportion of the Out- 

put Keith-Ward Wells Producing 

From Deep Stratum. 


Prices ot Beaumont crude 
have ruled firmly around 60 
cents F.0. G. cars during the 


st week. with prospects of a 
urther advance. Seventy-five 
cent oi], within the next six 
or ninety days, is not consid- 
ered improbable, although the 
heavy purchasers are discour- 
aging such talk. Nevertheless 
the prediction is made by some 
of the fieid’s conservative oper- 
ators that seventy-five cent oil 
wilkas surely come as flowers 
inspring _ and they look for this 
price to prevail not much later 


than the )|ossoms come. 

If you had talked sixty cent 
oilto the ordinary operator in 
Beaumon! at this time last year 
he woul! have consigned you, 
mentally, to what is sometimes 
very api'y termed the crazy 
house. i! one year ago in 
Beaumont was the cheapest 


thing under or on to 
sod. Promoters broke their 
necks (we speak figuratively, 


but itis too bad some of them, 


didn't do it literally) to make 
contracts for the sale of the 
output of their companies’ wells 
at3centsa barrel. The Texas 
Company, the Sabine Oil and 
Marketing Company, the Sun 


Company and other storage 
Concerns made scores of con- 
tracts at prices ranging from 3 


toBcents a barrel. In every in- 
Stance the men at the eet A of 

purchasing companies had 
ad previous experience in oth- 
er fields and they knew pretty 
Well what the oil would be 
os when the wells quit flow- 


Mr. Cullinan of the Texas 
eeepany has spent his life in 
We Oil business, having served 
18 apprenticeship witn the 








of the 


Standard in Ohio and Pennsyl- hold it and that’s one of the 
vania, and later having handled | best reasons for believing that 
a department of its Corsicana, the price will advance beyond 
Texas, business. Hecamedown the present figure. We may be 
to Beaumont immediately after a trifle enthusiastic and optim- 
the Lucas well was brought in, istic on the subject, but we hold 
and itis said that he advised the opinion that unless the big 
his superiors to get in then and | concerns which are buying most 
tank the oil, but we understand of the oil get together in some 
that Mr. Barstow and another sort of a combination, the price 
of the executive heads of the|of Beaumont crude will yet 
Standard didn’t think his way.|touch a dollar a barrel—and 
Later he came again—this time, |this-despite the bringing in of 
we understand, pretty-much oi| new fields, unless they be, in 
his own hook, but with plenty deed, repetitions of Spindletop. 
ot backing. The oil that he|Sour Lake is a long ways from 
buught at 3 to & cents is worth|teing a second Spindletop. It 
60 cents today, with a prospect|isa field of wide area, but we 
of a further advance in the near are informed that a satisfactory 
future. well has yet to be brought in 

J. E. Pugh, another Eastern there, and we get our informa- 
oil man, came to Beaumont for tion first hand from a source 
the Sun Company, which today' which bas never yet failed to 
has very nearly one million bar-|state the facts. Jennings is 
'rels of Beaumont oil in storage. improving every, day and is the 
'M. L. Lockwood, of Pennsyl- only new field outside of Beau- 
‘vania, formed the Sabine Oil mont whichis doing a regular 
‘and Marketing Company. This’ shipping oil business, but Jen- 
‘concern has several hundred/nings is ninety miles from Beau- 
A ninety-mile pipe line 








'thousands of barrels of Beau- mont. 
‘mont oil in storage. The Guf- bas not yet been thought to be 
‘fey Company has been a heavy | necessary. Welsh is showing 
buyer of oil at all kinds of up excellently, but Welsh has 
‘prices. It is managed by East- | not demonstrated a steady pro- 
‘ern oil men. Today the Guffey duction, although the operation 
‘Company has almost 3,000,000 of wells, now being equipped, 
‘barrels of oil in storage. may show a considerable addi- 
| 4 ‘tion tothe available oil sup- 


ply in the new Southern fields. 
Oid Hands atthe Business Expect® Which is 78 miles from Bean- 
Higher Price. mont. 


We have recalled these facts | We fail to find a reason why 


to show that the Eastern oll oil should not advance. Un- 


men, the men with experience | 
— ‘ - doubtedly the large purchasers, 
gained in other fields, where| 1, have been in the market 


they witnessed conditions sim! | -i-¢ early last spring, are grad- 


lar to those which have existed | : : 
in B ually getting a greater propor 
~ ener tage ese tion of the Beaumont field’s out- 
as Prenecene-—neve Shwe) put. We mean by large pur- 


faitt in the ultimate equaliza- 
tion of supply and demand and cUSS6rS, {ose ay ard 
the certain adjustment of prices Oil Com ny the Waters-Pierce 
which follows such an equaliza- Oil Courmaat (Standard under 
tion. In other words, they | snother name), the Southern 


cod see" wom r 4 pone yor he Pacific railroad and the George 


. Burt Refinery. 
steel and earthen tanks, costing A 
anywhere from 15 to 26 cents a|Smait Buyers Have Viewste Getting 
barrel to construct. in which to Olt for Fuel Use. 


——— 








store it. And ¢hey continue to! The difficulttes experienced 
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by the smaller buyers of oil in 
cetting their fuel supply from 
Beaumont is indicated bythe 
following letter from a rice 
planting and milling company 
with headquarters in New Or 
leans toa gentleman in Beau 
mont 
New Orleans, La., Feb. 7, 1905 

Mr , Beanmont. Tex 

My Dear Mr ——: Your favor 
of the 6th instant was received. We 
thank you very much for your kind- 
ness We have heard that it is a very 
hard matter to contract for fuel oil at 
Beaumont, as some of our friends have 
been investigating this matter very 
closely and gave us the benefit of their 
experience However, we had the op 
purtrnity of bnuving oil from the 


: . : = 
Oil Company at Jennings at 65 cents 


per barrel f. o. b. and closed contract 
with them at this price. * * * * * 
While their contract is not very bind- 
ing itis similar to the one we had 
last year with the Oil Company 


and, altogether, we feel like congratu 
lating ourselves upon even being able 
to make this contract, as oil at this 
price is much cheaper than either 
wood or coal for onr purpose, and we 
are now contemplating putting in lar 
ger storage facilities on onr vlantation 
that we may be able to keep several 
weeks’ supply om hand at all 
Yours very truly, 

With the inducements. that 
the big buyers are offering the 
small producers, there is little 
chance for the concerns thatare 
in the market for fuel oil only. 
For instance, if a producer has 
a good well, the big buyers will 
connect up their pipe line with 
his well and pay him the mar 
ket price for his oil, if he pumps 
it. Or, they will connect up 
with his well, pump it and pay 
him from 50 to 66 2-3 per cent 
of the oil. With such conven 
ient arrangements offered to him 
there is little prospect of satis 
faction for those who are de 
pending upon getting oil by rail 
shipment. 


tlines 


Standard Active Purchaser of Beau- 
mont Crude. 

The Standard Oil Company 
apparently has never been such 
an active buyer of Beaumont 
crude as it is at the present 
time. It now has an accredited 
representative in the field in the 
person of Mr. A. E. Kendall, of 
New York, who acts as purchas- 
ing agent. Mr. Kendall makes 
his home at the Oaks Hotel, 
where he meets representatives 
of various Spindletop interests, 
and isin position to obtain an 
excellent idea of the exact con- 
ditions prevailing in the Beau- 
mont field. He is a gentleman 
of very pleasing personality 
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and has made numerous friends ions are coming to be so 


during his stay in Beaumont. 

Mr (,eorge A. 
Burt Refinery, is also staying at 
the Oaks. Hisson, J. B. Burt, 
is with him. J. A. Paulhamus 
is acting as purchasing agent 
for the Burt people. The Wa- 
ters-Pierce Oi! Company is rep 
resented in the market by S. K. 
Wheeler, formerly of Galveston 
Messrs. Paulhamus, Kendall 
and Wheeler-are said to be buy- 
ing oil whenever it is offered, 
and they are paying market 
prices tor it 


Drilling the Keith-Ward Welisto the 
Deeper Stratum 


The production of Spindletop 
wells generally shows no de 
cided change. [In the Keith 
Ward tract where the shallow 


failed to vive 
up anvthing but water and mud. 
: } 


some of the wells have 


Stratum recentiy 


been 
drilled deeper with satisfactory 


results. W. M. Bartlett. who 


operates several wells in the 
Keith-Ward, states that the 
Flora-Texas well, which quit off 


short after a phenomenal show 
ing, ha, been deepened about 
Ih feet and is now a good pro 
ducer from the lower stratum 
The other Flora-Texas well 
being deepened, and the same 
tactics will be emploved on the 
Midland Fuel and the Brice 
wel = 


South Wind Aids Production. 

Field Manager Mitchel! of the 
Lone Star and Crescent reports 
a fairly satisfactory production 
trom the five wells on the Lone 
Star tract thatare being oper 
ated Steam 
ployed and the results are as 
good as could be expected The 
tive ‘wells 


heads are em 


sometimes show as 
much as 2700 barrels a day: 
again they will drop off to 
1h00. Mr. Mitchell has ~kept 
tab on the wells and says the 
south wind bas much to do with 
the production. A strong south 
breeze will invariably be accom 
panied by increased production. 
He attributes this to the move- 
ment of the water inthe Gulf of 
Mexico, which lies south of the 
field, about 26 miles. With a 
breeze blowing from the South, 
the water pressure is augment- 
ed and the oil flows more freely. 
Litigation is Rife. 

Litigation has never been so 
rife as it now is, and the peti- 
tions for receivers and injunct- 
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‘om. 
‘mon that the newspapers se}. 


Burt of the|dom go into details in reporting 


the actions. In most instances 
receivers are asked for as the 
result of cheap contracts which 


,companies are unable to t It 


is conceded that if the iarge 
concerns which hold contracts 
for the output of many «/ th 
single well companies sould 
desire it they could thr St 


eral dozens of the little | WS 
into receivers’ hands { on 
fulfillment of contracts. The 
weak must ever be consu 1 yy 


the strong. It is the ow st a. 
of the survival of the fitt 


Standard’s Fuel Oi! Man at Bea mont 
Henry Fisher, head ot ' 


oil department of the St ird 
Oil company, is in Bea t 
He is making a thoroug! . 
tigation of the = situati nd 
outlook. The Standa - 


taken more than 204%), 
rels of Beaumont crude 
last two years. Most ot 
is said, has been handled 
fuel oil department. 


—— - ~— 
> 





RECEIVER FOR WASTE °¢ 


Contentions over the 
flowing from Spindletop > : 
promise to be temporart! t 
ed by the action of Judy: 
in revoking his’ forme! 
making Malley Eastham 
tor of the oil field and ay) 
ing Eastham receiver fo 
waste oil. There has ber 
siderable dispute as to the 
ership .and  dispositio 
Spindletop’s waste oil. be 
Inspector, George A. Hill, 
structed immense earthen re- 
voirs and stored the oil, but 
has beenrestrained from se’ 
it pending the outcome 0! 
Halliburton suit, in which 
plaintiff claims an interest 
the waste oil accumulated du! 
Mr. Hill’s term of oftice. 

Judge Pope’s recent appe 
ment of a receiver for the 
was the result of arf action 1 
by Benj. Andrews and J. M. « 
bot being in the nature ot 4 
intervention in the old suit 
G. W. Carroll et al versus t! 


J. M. Guffey Petroleum Cov 


pany. The intervenors pray°° 
for the appointment of a receiv«! 
for the waste oil in the interests 
of allthose who have propert! 
in the proven oil field. [t 's 
presumed that the expenses ©' 
the receivership will be pai’ 
trom the sale of the oil. 
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Six or seven wells at Sour 
Lake are being operated. The 
J. M. Guffey Company Is getting | 
the bulk of the production, but. 
the Texas Company will soon) 
he in the field to buy oil and| 
ine it to Beaumont. 
is stated that the Guffey 
wells are vielding a large per. 
centage of water, but the Sour} 
Lake Springs and A. & P. wells 
are producing only oil. Con.) 
tractor J. R. Sharp estimates} 
the present production at from | 
5 to 70) barrels daily. The, 
two Roche wells are not being 
operated. Work is now in pro- 
gress U! No. 1. The No. 3) 
whic! a sensational blow- | 
out exhibition, will have to be 





tiie 


~ 


abandoned 

W.hk sharp has contracted 
to drill a wellon the Heywood 
Oi} Company's property at Sour 
Lake 





Guffey Company Fites Another Suit. 


—_— 


The 
Compan’ 
district 
wood €))) 
that on >} 
made an 
its contr 
te J. M 
pany -* 
per day 
wood () 
ring on 
and to? 
20 cents 
contrac’ 
~—harrels 


M. Guffey Petroleum | 
has filed suit in the 
rtagainst the Hey- 
Company, alleging 
vy 24, 1901, defendant 
elivered to plaintiff 
tto sell and deliver 
fey Petroleum cdm- 
irrels of crude oil 

| the tanks of the Hey- 
mpany for and du- 
ir after June 1, 1901, 

e pay at the rate of 
barrel; that the 
vided for 1,440,000 

|, and that there are 
now dur plaintiff 65,814 bar- 
rels: that ot the reasonable mar- 
fet value the oil due plaintiff 
amounted to $32,907.42, and that 
one-half of that is due plaintiff | 
by defendant, Heywood Oil com. | 
pany, thssum being $16,453.71. 
Plainti# alleges that it has been 
damage nthe amonnt of the 
lifference hetween the market 
value of the oil at 50 cents per 


barre! and the price which 
plaintiff? was to pay, 20 cents 
per barr: being the sum of 
M8722) Plaintiff prays for 
judgment for this amount against 


the Hey (Oil company, and 


also aga the Higgins Oil and 
Fuel Company in asimilar suit. 
President W. C, Tyrrell, of the 
fyWood Oil Company, stated 
ve the ‘i Investors Journal that 
ta Deen expecting this suit 

Some time and has made no 
‘fort to avoid it because his 


. 
~ 


AT SOUR LAKE. 


OIL INVESTORS’ JOURNAL. 


company has excellent defense 


in the fact that the contract 
specified that the Guffey Com- 
pany was to take the oi] within 
one year, from June 1, 1901. He 
states that the full amount of 
cil as provided in the contract 
was offered within the agreed 
time, but that the Guffey com- 


| pany was not prepared to take 


it. Since June, 1902, the wells 
have quit flowing and the price 
of oil has advanced. The Hey- 
wood company is getting mark- 
et prices for its oil. 


- 
> 





In Louisiana Fields. 
Jennings Companies are sell- 
ing their product on the basis of 
65 cents a barrel F.O. B. cars 
at Jennings. A number of the 
Louisiana rice irrigation plants 
and sugar mills are now obtain- 


ing oil from Jennings and are 
storing it for use in season. 
Their experience last season 


was abitterone. The greatest 
demand was congested into the 
last two months of the year, and 
the result was that some of the 
plants failed to secure an ade- 
quate supply of-fuel oil. This 
year they are providing against 
such an emergency by getting 
the oil early and storing it 

At Welsh the situation is 
about the same. The pumping 
outfit for the well of the Welsh 
Oi! & Land Development Com- 
pany isin place, but another de 
lay bas occurred because of the 
failure to get a rope ot proper 
length for the rig. 

Scott Heywood continues to 
supervise operations at Anse la 
Butte. He has secured another 
75 acres for the Heywood Cor- 
poration, surrounding the prop- 
erty on which the two wells are 
located. Additiona! wells will 
be sunk in the near future. Dew- 
ey Heywood, who recently vis 
ited the Anse, stated on his re- 
turn that he would not be sur- 


prised if Anse la Butte proved 
arivalof Spindletop. It is be- 
lieved that developments to 


date have revealed only a small 
part of the rich oil deposits 
which, experts state, underfie 
the Anse 


Cee mn ae 


A party ot investors, two 
hundred and fifty strong, will 
visit Beaumont February 22 In 
charge of Moling Bros. They 
come from Columbus, O., and 
will make a_ thorough inspec- 
tion of the Louisiana and Texas 
rice. timber and oil lands. 


3 


BOER REPRESENTAVIVES IN 
TEXAS AND LOUISIANA. 


Representatives of the Boers 
have been making an inspection 
of Texas and Louisiana witha 
view to locating a colony of the 
‘sturdy Dutch in a land where 
they will not be subject to the 
conspiracies of Joe Chamberlain 
|and his greedy advisers. Inthe 
|party were Dr. F. W. Reitz, ex- 
president of the Orange Free 
State and secretary of state of 
the South African republic, and 
Mrs. Reitz: Dr. C. W. Van Der 
Hoogt, Washington, D. C., rep- 
resentative of the Boers in 
America during the late war; 
General Samuel Pearson, quar- 
termaster general of the Boer 
repul'ic; Rev. J. A. Van Blerk 
of South Africa, who spent tif- 
teen months with the Boer pris- 
oners in Bermuda: Mr. P. A. 
Dalm, editor and proprietor of 
the Holland American, Kala- 
mazoo, Mich.; Colonel S. F. B. 
Morse, passenger traffic man- 
ager, Southern Pacific railroad, 
Houston; Mr. John Davis New- 
man of New York, general East- 
ern land and immigration agent 
of the Southern Pacific com- 
pany: Mr. Anderson Chenault, 
secretary to Colonel Morse, 
Houston. 

Two private cars carried the 
delegation, in charge of Mr. 
Morse and his assistants. They 
were in Beaumont on the 5th 
instant, returning to New Or- 
leans and the East. Although 
Dr. Reitz would not commit 
himself it is believed, from con- 
versation had with him, that a 
considerable number of his 
countrymen will emigrate to 
the rich Louisiana and Texas 
country, where they may live 
and worship according to their 
own customs and beliefs, im- 
mune from Jameson raids and 
Rhodesian schemes. 





A party of Wisconsin capital 
ists visited the Spindletop field 
on the .5th instant. Among 
them were G. W. Twining, cash 
ier First National Bank of Mon- 
roe, Wis.; George H. Campbell, 
president Central Wisconsin 
Farm Land Company, of Kil- 
hourn. Wis.: J. G. Purcell, gen- 
eralagent Chicago, Milwaukee 
and- St. Paul railroad, Kilbourn, 
Wis.. and James Cunningham, 
land and tax commissioner In- 
ternational and Great Northern 
railroad, Palestine. 
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BEAUMONT OIL STOCKS. 
One hears little about Beau- 
mont oil stocks these days. And 
the less said about many of 
them. the better. It seems now 
to be the accepted opinion that 
not one in one hundred of the 


companies whose prospects, 
not so very long ago, were 


thought to be worth hundreds 
of thousands, if not millions, 
will ever pay back evena small 
percentage of the investments, 
made inthem. We mentioned 
in the last issue a concern whose 
property and equipment cost. 
$25,000, the whole being pur-| 
chased by a Northern oil man) 
for $550. This is not an excep- 
tional instance. There have} 
been investments of as much as_ 
$100,000 in single cases, which 
have yet to return the first dol- 
lar. 

Sometimes the failure to ob-!| 
tain revenue 
has been the result of bad man- 


agement, sometimes the extra- | 


ordinary conditions that have) 
arisen on Spindletop from time 
to time have prevented the re- 


alization of profits, but at the) 


bottom of the whole matter is 
the unheard of price which 
most of the companies paid for 
their property. 

Such tigures as those obtained 
for Spindletop acreage—and' 
fractional acreage—up to a few 
months ego, could only prevail 
where there was some induce- 
ment beyond the producing and 
selling ot oi]. This inducement 
was the demand for property 
for promotion purposes. The) 
promoters felt the pulse of the 
investing public -and_ with 
trained faculties for perceiving 
the heart’s desire of this same 
public, discovered that what 
the people wanted was Beau- 
mont oil stock. 

Without previous experience 
they went into the field, bought 
their little piece of proven 
land, let a contract fora “‘guar- 
anteed gusher’’ and went to 
work—selling stock. 


The ‘‘oil business’’ on a thir- 
ty second or a_ sixty-fourth of 
an acre, even in the Beaumont 


field with its marvelous produc- | 


tion per well, was a speculative 


experiment, with the odds very | 


heavily against the specuiator. 
The promoter seldom took any 


from properties | 


that a company 





chances, but allowed the pur- 
chasers of the stock to enjoy 
the excitement of taking all the 
risks. 

Those who bought freely of 
the stocks of these thirty-sec- 
ond-of-an-acre companies are 
now realizing the difficulties of 
conducting a successful oil busi- 
ness ona piece of land about 


— — 


ogee to compressed air sey 
eral weeks ago, Mr. Bass de. 
cided that pumping would not 
be profitable on a thirty second, 
after the wells got down to or. 
dinary production, so he went 
to Sour Lake and is now plan. 
ning to build a pipe line from 
that field to the Southern Pa 
cific railroad at China Station. 








the size of the small front yard|ten or twelve miles distan' 


which goes with a six room 
dwelling in a crowded city. 
was possible when the wells 
first quit gushing, to operate 
these wells on small lots by com- 
pressed air or steam heads. 
Compressed air is about played 
out at Beaumont and steam 
beads are giving way to walk. 
ing beams, and now the little 
fellows find that they haven’t 
room on the property for a 
walking-beam outfit! 

It is hardly to be wondered at 
that the promoter, who was 
long ago on ‘‘velvet,”’ is easily 
discouraged by these conditions. 
This is especially true if he is 
one of those who made contracts 
last spring to sell the output of 
the company’s well 
years at 3 cents a barrel. 

Laying aside the question of 


the size of the tract, and return. 


ing to the price paid for Spin- 
dletop property, it becomes ap- 
parent atonce toan oil 
paying at the 
rate of $100 000 an acre for its 
holdings could hardly expect— 
except through the exercise of 
uncommon foresight and busi- 
ness ability by its managers 

to ever get enough oil out of the 


property to pay back the origi- | 


nal cost of the 
well aware 
there are exceptions to this, 
and that certain small concerns 
are doing or 
markably profitable and paying 
business on a_ very limited 
amount of proven territory. The 
Palestine-Beaumont Company is 
one of these. The earnings 
from this company’s well in 
block 38 last fall, when oil was 
at 15 cents, went to $15,000 a 
month—sufficient to pay back 
the cost of land and well every 
month. It is stated that this 
company sold very nearly 
million barrels of oil from its 
well. But it had the advantage 
of eternal vigilance on the part 
of its manager, Mr. Bass, and a 
most business-like administra- 
tion. The Palestine-Beaumont 
well was on a thirty second of 
an acre. When it refused to 


land. We are 


rel Companies like the Hivcvins, 


the Heywood, the Guffey and 
the National Oiland Pipe Line, 
with trom tento fifty acres to 
operate upon, seem to be vet. 
ting in better shape as they go 
along. The first three had the 
advantage at the start of secur 
ing their property at a very 
cheap figure (the Guffey Com 
pany leases its holdings. as 
does the Heywood) hence they 
have not been burdened with 
the task of paying back an in 
vestment of several hundreds of 
thousands for property. 


As the little fellows pas-~ «ut, 
the inevitable demand f{ 


he 





for two. 


man | 


of the fact that! 


' Beaumont Saratoga 
Pipe Line Company for $1! 
have done, a re-| 


a | 


ed 


ns 


stocks of the firmly estabii- 
companies is arising. Hic. 
is selling at from $55 to S. 
with only a limited amoun' to 
be secured. Heywood i 
tween $40 and $50, and Gu" 3 
offered at $45. 


~ 


Higgins pays 14 per nt 
quarterly. At present figures 
the stock earns about !! 
cent per annum. Heywou | 


paying 2 per cent quart 
At the price at which stock 


be bought this is equivalen' 





from 16 to 20 per cent per 
num. 
W. KE. Brice has sued 


Oil and 


alleged to be due him unde: 


agreement whereby he advance 
ithe company $3200 to buy 4 
itract 


of land in the Bullo 
survey. The petition sets fort 
that he was to receive $1b\ 
cash and 960 shares of the con 
pany’s capital stock of the va‘! 
of $10 a share, par. Mr Bric: 
avers that 1280 shares of stu: 
were issued to him, but that ! 
money was paid. He asks tha’! 
a receiver be appointed. Judy: 
Burns of the United States D'> 
trict Court granted a tempo 
ary restraining order pending 
the hearing, to be held in Hous 
‘ton later in the month. M: 
Brice is one of the best known 


|operators in the Beaumont anc 


‘Saratoga fields. 
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Expired Subscriptions 








tion lists. 








If your subscription to the Oil Investors’ Jour- 
nal has expired, send your renewal immediately, 
with One Dollar, which will entitle you to the paper 
for twelve months. 


If we do not receive renewal before date of next 
issue your name will be taken from the subscrip- 


| Address all communications and make all re- 
niittances payable to, 


OIL INVESTORS’ JOURNAL, 


Beaumont, 


Texas, U. S. A. 

























Get-® cn-Quick-Schemes. 





(ret. tick schemes have 
receive: severe set back 
throug! suspension of the 
most pr 
operat rf investment com- 
panies t have been doing an 
extensi\ isiness during the 
present ng season. It is es- 
timated that this one failure 
Willinvolve the loss of more 
than $i 
rn vy salaried people. 
J “pensions are expected 
= the probable result will be 
the disap jcarance, for the pres- 
ent, of particular variety 
oa on--while -you--wait 
scieme 
It is to by hoped that the ef- 


£ 

Lec ‘ ¢ e 

oon ie exposure that is sure 
to atte: 


Methods cyt 
Companies will 


teach the pa- 
trons of < ite 


ih concerns a lessor 





nent of the many co-| 


(most of which will | 


investigation of the) 
the turf investment! 


= li jon't believe it will. | 
world nd i\ Ways be found, the 
people x goodly number of 
Sin Sf are afflicted with a 
et. Sreyares 24 which leads 
a . tain the delvsion 
seven cA van make trom two to 

percent a week in so- 


icalled investment enterprises. 
Invariably such propositions 
turn out to be smoothly manip 
julated schemes in which the 
;}money returned as dividends is 
|a part of the principal invested 
| by the suckers. 

| The turf investment company 
-which recently suspended, had 
| headquartersin St. Louis, Mo. 
| Many women were holders of 
icertificates in the concern. 


>. 
> 


_FRACTION-OF-AN-ACRE TRACTS. 





It seems that the business of 
selling fractions ofacres in the 
proven fields at Sour Lake and 
Welsl: has obtained a good 
start, despite the bitter experi 
ence Which operators at Beau 
mont have undergone as a re 
isult of the traftic in small 
| patches of Spindletop territory. 

There is nothing that savors 
of the oil business in these tran 
sactions—they look like protes- 
sional promoters’ propositions. 
Itis to be regretted thata well 
was ever sunk on Spindletop on 
less than a full acre. The in- 
discriminate punching of holes, 
within a few feet of each other, 
in the Beaumont field bas done 
more than any other one thing 
te hasten the decline in produc- 





tion in certain sections of the 
hill. If the full value of the 
Sour Lake and Welsh fields is 
to be realized the fraction-of-an 
acre land business must not be 
allowed to flourish. 





A large tract of water front 
has been purchased at Beverly, 
Mass., by the J. M. Guffey Pe- 
troleum company, which will 
establish a great northern ship- 
ping depot for products from 
the Guffey retineries in Louisiana 
and Texas. These will be prin- 
cipally machine oils shipped 
direct in the company’s own 
tank steamers. The plant, con- 
sisting of a steel and brick 
storehouse, pumping station, 
electric lighting plant and piers, 
will cost $200,000. A channel 
will be dredged to admit of the 
largest steamers in the Guffey 
fleet unloading. 


" 





Last year the Kern River 
field produced nearly 9,000,000 
barrels, or within 100,000 bar 
rels of the entire production of 
California in 1901. The prod. 
uct was obtained from 322 wells 
while 245 wells were shut down 
on account of lack of market 
and transport facilities. 
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W.S. DAVIDSON, 
P 


dant 
esiaen 


“™ 


W. P. H. McFADDEN, 


Vice-President. 
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FRANK ALVEY, 
Cas! r 


THE FIRST NATIONAL BANK 


Capital Stock, $100,000 


EXCHANGE 


IGNORANCE OF TRUE CONDI- 
TIONS IN THE BEAUMONT 
OIL FIELD. 

We heartily endorse the fol 
fron Py trolenm. of 
England, 


eN¥cusanvie 


} whine, 
i¢e wine 
bai s 


Lon 
showing the in 
~ , , 
ignorance displayed 
by ‘a writer in a London finan 
cial paper 


don. 


Nothing wuid be more absurd or wide of the 
mark than the opintons held by Finance 
London weekly. about the Beaumont ot) fiel 


d 
its production and ownership. Ip an article 

mtaining some ludicrously imaginative refer 
ences to the acjutrement of the oll fleld by 
Mr Rovkefell-r, the paper Says: 






are fifty nine gusbers in Beaumont. Most of 
them are capped. but they will spout oil the 
m of the caps are removed. and any one of 
the is said. will shoot out more oilina 
day than the combiraed oil-gushmg territory 
of any other one oil fleld tuthe world.” Really, 
this ignora f the financial press is most 


distressing: it certainly accounts for some of 
ar opinions which so many 
persons have about oll. This authority also 
Says: “The d.M_ Guffey company. the Texas 
Star, Lone Star, Heywood and Crescent com 
pani~s in fact, all the leiding corporations on 
the feld have surrendered at disere‘ion. Mr 
Rockefeller is now said to be casting his eve on 
the California fields. Anindication of this is 
the fact that the journal< tnepired by the Stan- 
dard heve begun to pooh-pooh the value of 
California oll, and to advise the public to have 
hotLing todo withit It is not so long since 
these same journais never lost an opportunity 
of ridiculing the Texas oil flelds as ever 
greater nonsense published about a petroleum 
company or an tadustry * 


We venture to say that no 
other oil tield in the world has 


been more persistently misrep- | 


resented than the Beaumont 
field. Promoters, bent on sell- 
ing stock, have misrepresented 
it; enemies, interested in other 
tields, have misrepresented it: 
fools, without sense or animus. 
have misrepresented it, and cer 
tain newspaper correspondents, 
known to their brethren as 
‘“‘fakirs,"’ have done a_ good 
share to discredit the tield and 
to cause all reports concerning 
it, whether founded or unfound- 
ed, to be regarded with sus- 
picion and distrust by the read- 
ing public. The man who wrote 


‘Today the re 


..OF BEAUMONT.... 


the hob-vos! tor London F 
nance, commented on by Petro 
leum, deserves a seat way up in 


front with the 


mob ot braintess 


beings who are forever discuss 
ing subjects on which thev have 
no information, beyond “putrid 
tryings vellow journals. 
served up by faking correspond 


iy 
ents 


from 


_ 


COL. JIM GUFFEY’S MAGNETIC 
PERSONALITY. 





Colonel J. M. Guffey is known 
as the wildest cat in the me 
nagerie when it comes to wild 
catting for oil. It was he who 
backed Captain A. F. Lucas in 
his Spindletop venture, result- 
ing in the Lucas gusher. the J. 
M. Guifey Petroleum Company 
and the new oil industry of 
Southeast Texas and Southwest 
Louisiana. The Corsicana tield 
was also a Guffey discovery and 
so was the Chanute, Kan., tield, 
to say nothing of the many 
eastern fields opened up by 
him. Therefore the following 
editorial paragraph from the 
New York Sun is apropos: 

“Another human divining rod 
has been divined by the Chicago 
Tribune: 

‘* ‘Florence, Col., Dec. 22.—Morgan 
Reese, a 13-year-old boy, employed 
with his father in mining coal at Wil- 
liamsburg, has developed the power of 
locating oil wells by a peculiar ting- 
ling sensation in his Sc oy ; 

“This boy’s gift or power is ex- 
actly the reverse of that of our 
fortunate friend, Col. Jim Guf 
fey of Pennsylvania and Texas. 
The oil strata feel a peculiar 
tingling sensation when they 
‘locate’ Col. Guffey, and rush 
uncontrollably up to meet and 
greet him on his way.”’ 


Surplus and Undivided Profits $170,000. 


DRAWN ON ALL THE PRINCIPAL CITIES OF THE WORLD 


Advertisement 





Dining Cars 












Meals served a ta carte on trains irom 
Texas te Memphis, St. Louis an! 
intermediate points. 


ELECTRIC LIGHTS AND FANS 
ON 
DINING AND SLEEPING CARS. 


THE ONLY LINE 


FROM 


TEXAS 


TO THE 


NORTH and EAST 


with 
DINING CAR SERVICE 





J.C. LEWIS, Travetina Pass’ Acen’ 
AUSTIN, TEX. 
H. C. TOWNSEND, - 
Geuw . PASS’R AND TICKET AGENT, ST. LOU 





Hi. B. Beatty has sued th ri 
City Oil Company for $2,000. ¢ 
leged to be due for services ren 
dered as promoter and presi(' nt 


of the corporation. Mr. Beatt) 
also avers that he is entitled & 
25,000 shares of the capit@! 
stock of the company, but that 
same have never been issued to 
him. Rock Island (Iil.) peop 


\organized the company. 
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= (Advertisement.) eae : (Advertisement.) 2 F | 
C | . P : a 
controls the Proven Field.|- | 
ee : si 
Heywood Bros. Oil Corporation Gets Another rE 
Seventy-five Acres at Anse La Butte. : : 
Heywood Bros. Oil Corporation, by acquiring 75 ‘4 
acres surrounding the present holdings, ow practically 8 
controls the Anse la Butte oil field. General Manager ; 
W. Scott Heywood, who is personally supervising the 4 
operations of the corporation at Anse la Butte, picked ; 
the property and declares it to be the cream of the bia 
Louisiana oil territory. oe s 
Additional wells will be. drilled and Anse la Butte 7 
will take its place among the foremost oil producing . + 
centers in the new Southern Petroleum Belt. tig 
| Final notice is hereby given to investors who de- a4 
sire to obtain Treasury Shares in the corporation at 50 ae 
cents (par $1.00), only 2,100 of the 10,000 shares | i 
recently allotted at 50 cents, remain unsold. If you ots 
want stock at 50 cents it must come out of the 2,100 : 
shares. Forward your subscription at once. By March a 
| Ist, Treasury Shares will be selling at ONE DOLLAR. ae 
| ; > 
| a Si 
bit 
PROSPECTUS AND FULL INFORMATION ON APPLICATION. ee f 
Address all Remittances and Com- : 
munications to the General \vent 4 | 
Maye tc AND SS. REAV 1S oe} 
211 Camp Street. New Orleans, Louisiana in f 
r ie : 
ee. | 
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LONE STAR AND CRESCENT SUIT 

The Louisiana Petroleum com’ 
pany, of which Charles G. Coyle 
is president, has tiled an inter- 
vention in the Lone Star and 
receivership matter, 
petitioning the United States 
Circuit Court to instruct it 


where to £$25.074.30, 


Crescent 


deposit 
which it has, 
Lone Star and 
pany. 


belonging to the 

Crescent com- 
There are three possible 
claimants for the money, and in 
order to avoid paying it to one 
not authorized to receive it the 
intervening company wants the 
court to investigate the claims 
of all parties and give a deci- 
sion telling it where to pay the 
money. 

During the life of the Lone 
Star and Crescent the Louisiana 
Petroleum company was in con- 

ract bound to it to receive oil 
for delivery to points along the 
Mississippi river. Bayou La- 
fourche and Bayou Teche, and 


also to river craft. A per cent- 


age of the earnings of the Lone! 


Star and Crescent was the price 
stipulated as compensation for 
the service. The Louisiana 
company collected 
the revenue and turned it over 
to the Lone Star and Crescent. 
It now holds $25,074.30, which 


Petroleum 








-acknowledyves a 
‘first 
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it is ready to turn over, but it 
is at aloss who is qualified to 
receive it, whether the receivers, 
A. W. Crandel, 
Gus Lemle individually or Isa- 


dore Newman & Sons, 
ti 
i 


(ius Lemle and 


bankers. 
iis condition is brought 
aboyt by a loan of $27,260 made 
by the done Star and Crescent 
; It borrowed that 
Lemle, its 


last January 


amount trom (rus 


attorney, and 


wave a promissory 


note as security. The note Is 


thought to be now in the hands 
of the Newman firm, having in 
some way found its way thither. 
Mr. Coyle’s company wants each 
oi the parties mentioned to be 
ht to the 
money it has before the court 


and then 


ordered to lay its rig 
desires a judgement, 
ordering it as to whom to give 
the money, the money collected 
by it for account of the 
Star and Crescent having 
made part of the 
securing the 


been 
collateral 
payment ot the 
note. — 


—>— 


KANSAS OIL AND GAS FIELDS. 





The Oil Journal 
copy of the 

Kansas Der 
rick, described on its title page 


Investors 
issue of the 


as ‘‘a semi-monthly journal de 
voted to the industrial develop- 
ment of the oil and gas fields ot 
Southeastern Kansas.”’ We 
commend the contents of the 
Derrick to all who are interested 
in the oil and natural gas indus- 
try of Kansas. We reproduce 
the following paragraphs from 
the Derrick: 


The gis Meld coves an area as at present 
developed of from ten to forty miles in width 
and extending from the north tine of Allen 
county to the fodian Territory line The neld 
i being continually added to by the devetop- 
ment of new territory. and the trend ts from 
the northeast tothe southwest. The present 
volume of gas represents the equivalent of 
§0.000 tons of coal a day. of which nut more 
than one-fifth is utilized. 


* . . . . . . * 


The oll dev*lopment has been of mere re- 
cent date. with the exception of the Wison 
county fleld, which has been productag for 
several years. Three yeara ago the territory 
around (hanute was explored, with euch sue 
cess that there are now neariy 20 producing 
wells. Tee Humboldt field ts rapidly coming 
to the froot and w: lis are being d:Uled as fast 
as rigs cas be puton the ground. The greater 
portion of this oll is being taken by the Stan 
dard Ol] Company and piped to their refinery 
at Neodesha. The production is becoming so 
great that it appears to be but a question of a 
short time until additional facilities will be 
required to handle it. fhe eastern part of | 
Allen county has furnished several welis, but 
the quality does not appear to be quite up to 


Lone. 


February 1: 


tvat furnished tn the Chanute : 
gomery + ounty is bringing in sen 
wells and the work of developing 
belpg pushed. 


A number of 
men 





Beann t oj] 
are operating in 
Among them are Rod «) 
president of the Citiz. N 
tional Bank at 
W. B. Sharp. 


te uty ine 
Beaun ' 


— 
> 


JENNING'S FIELD NOTES 





Another one of thos: 
things reported in the | 
tield occurred on Fe! 
The Jennings No. 4. is 
the old Syndicate No ra 
opened up to begin tis 
some pipe that 


on 


was ()~! 
well last summer, vl 

began to gush. It 
and went 


Wis } 
over the der: it 
was let run fora short ¢ 
then shut off. The a 
the well is a source of m 
isfaction to the owners 
Southern No. 5 cont to 
do the gushing a-t. Th: t 
ing of the Jennings i 
seemed to have 
No. 5. It seemed to a 
stimulus. In 
vushed 


its effect 


j 
t+ 


ten hours 
more than at! 
barrels 
Contractor 
Jennings 


last week. 


Sloan x 

No. 1 under tli ) 
It made a m ‘ 

cellent showing. This 

well that proved the Jennincs 

field, but 


closed up with pipe and to 


was subse 


The Heywoods have 
acquired 75acresof land 
diately adjoining their No. | 100 
3 wells at Anse la Butte. 7/5 


land makes their holdings |! 
proven field rather extens! 
Jennings Times. 


> 





Application was rece! 
made by the Moore-Sk 
Company for the appoint: nt 


ofa receiver for the Trenton 

. ‘ + «re? ope 
Rock OilCompany. Judge Po) 
granted the application, "' 


subsequently learned that ‘© 
company had made an assit" 
ment in January, hence thie 0! 
der, appointing a receiver, Ws 
vacated. H. B. Stoddard is the 
assignee. 





Febru ‘ 15, 1G03. 


THE BEAUMONT FIELD. 


Review of the Situation on Spindle 
Top upto Date--Shallow Stratum in 
Keith-Ward Dry--A Well and Tank- 
age Room Sells for $550--Oili in 
Storage January 1 Estimated at 9 - 
470,000 Barrels. 









































|Editor's Note.—-This. article, 
which ired in the issue of 
the O vestors’ Jourral for 
Februa ist. attracted such 
wide attention and caused such 
weneral demand for the paper 
that tl itire issue Was ex- 
hausted - after publication. 
We ha eived a great many 
requests reproduce it and 
have c nted todoso. Those 
who w: nable to obtain ex- 
tra cop) ff the February Ist 
issue be accommodated 
prompt vith copies of the 
current lie) 

Atth<tme it looks as if an- 
other \ iil see the output 
ofthe § nont tield handled 
excius iy teur or five large 
compan possessing equip- 
ment a ‘acilities which the 
smaller +o. s cannot hope to ob- 
tain for*')+mselves. Indeed, at 
this writ the situation on 
Spindle 1p is controlled by the 
severa oncerns which own 


the bu 
petitior 

to keep ' 
selling 
eight to 
rel, This 


the tankage. Com- 
sufficient, however, 
price up, and oil is 
tanks at from forty 
tv-tive cents a bar- 
vives the business 

and operators, ac 
‘o pumping proposi- 


an impet 
custome 
tions, w! 
gusher period, are coming in 
andappi\ ing their experience at 
a profit. One by one, Nany of 
the one well companies are 
dropping out. A good dose of 
Salt Water sometimes suffices to 
the promoter who 
igured on 0,000 barrels a day. 
Weheard of a deal the other 
day—the purchaser related the 
details to us whereby an Indi 
ana oil man, who has been hov- 
fring Over the field awaiting 
to pounce, 


his time 


Well in block 3s, Hogg-Swayne 


4 tract, apiece of land 20 by 22 
-eton which the well is lo- 
oo in acre in fee simple, 

ikage, near Spindletop, 





stayed out during the) 


secured a 
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all for $550! The man whosold 
said he was tired of trying to 
get back the $25,000 he inad put | 
into the property! . Needless to 
say the Indiana oil man is look- 
ing fora more tired 
He and his friends are putting 
pumps on a number of salt wa- 
ter wells in the Hogg-Swayne, 
and their wisdom may be re- 
flected by the fact that in the 
last tendays not less than tive 
wells in this section of the tield, 
which had been pumping salt 
water, have come back to first 
principles and are now deliver- 
ing oll. The same man who 
bought the well and the land for 
$550 says he would rather bave 


few ones. 


a good salt water proposition, 
“mixed with oil, than many 
straight oil wells. This may 


have been talk, but he is cer- 
tainly judgment 
when he puts walking beam out- 
the rankest sait 
water wells on the hill 

™\ 


backing. his 


fits on some of 


One Section Abandoned, Another Bet- 
ter Than Ever. 


Spindletop was first a mar 
vel; now it isa puzzle. A man 
who visited the hill three 
months ago will tind a trans 
formation now that he lit 
tle expected. The border ter 
ritory, comprising the north 
eastern section of the hill, has 


been abandoned. 
One of the 
water, bighly charged with gas. 

The derricks, in some in- 

stances, the pumping rigs, are 
standing where the operators” 
left them when they grew tired 
of pumping salt water. Rusty 
machinery looks bad when it is 
in operation, but when the 
wheels are not turning and there 
is no tire under the boiler it isa 
gloomy sight, reminding one of 
a grave yard and the tomb 
stones standing siientand alone. 

The oddest part of the thing Is 
the tremendous activity dis 

played not more than 200 yards 
from the (at present) deserted 


practically 
wells is flowing salt 


and, 





section. Across ‘he line, on the 
National Oil aad Pipe Line 


property, seventeen or eighteen 


~ 9 


wells are being pumped to their 
capacity and are yielding from 
200 to 700 barrels of oil a day, 
each. Six of these belong to 
the National Oil and Pipe Line 
Company. The others are 
owned by different interests that 
pay a one-eighth royalty to the 
National Company. An officer 
said the other 
day that if production continues 
at the present rate the company 
will be able to pay off its $475,- 


of this concern 


(44) of bonded indebtedness en- 
tirely, within the next twelve 
months. The National has pipe 


the railroads and to 
Port Arthur and handles a large 
amount of oi] for companies not 
possessing pipe line facilities. 
West of the National is the 
Lone Star and Crescent proper 


lines to 


ty. This company has relin- 
quished the two 50,000 barrel 
steel tanks which were built 
at its pumping station on 
the Southern Pacific, and 
the receivers are  advertis- 


ing for pipe line business be- 


tween Spindletop and Sabine 
Pass. The company has a good 


six inch line to Sabine and the 
receivers hope to create a source 
of revenue by handling oil for 
other companies that desire to 
ship their product by water 
from Sabine Pass. A world of 
money has been spent on the 
Lone Star and Crescent prop- 
erty, but the production, com- 
pared to other properties with 
equal advantages, has been only 
fair. 


Activity in Yellow Pine and Gober 
Tracts. 


The northern and northwest- 
ern portions of the hill are the 
scenes O1 greatest activity. 
These sections are known as the 
Yellow Pine and the Gober, or 
Gladys City, tracts. The Yel- 
low Pine, with the exception of 
the Heywood lease and a part 
of the Guffey leases, is now pro- 
ducing more oil per well than 
any other territory on the bill. 
One of the Moore-Skinner wells 
in this district is said to be giv- 
ing np 1200 barrels a day, with 
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compressed air as the means oO! 


rettinge it out Pumpers here 


‘ 
~ . _ 
are yielding up to 800 barrels a 


day. Over in the Gober the 


production issaid to be about on 


+h same S« With probat t 
rs 4 
cha + est Ae } 
2 By ona the tx I 
‘ { f + , 
: ' i ,= 4 . . ; 
L i 
toot +} xtre arth s 
ter tes mit the res t ci! 
— < eS va ; | | ryt 
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L ¥ ~ 4 
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? r t ne they Says Hat t t 
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Feir ty esrime tiat St Mh! 
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“a ee ped paving 
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not pe ad a | this part of 
' tield 1s opened up it willadd 
’ " 
a+ rst fi ; ren (9? produ ney 
t+ ty to that already deve 
erst +} — 
, 14% 
Cy) j ~ = 9M ) t t orig 


top, and is controlled by the 
i 

Gladys City Oil, Gas and Man 

17 ict mi ‘ ’ pany cyt u hich 

tree \\ ( arre c sacliina 
. an 4 

spirit 


Shallow Stratum in Keith-Ward Is 
Dry. 


An odd turn of affairs has 
come to pass in the Keith-Ward 
tract. Three or four monaths 
ago this part of the tield was a 
favorite location, preferred by 
operators to the Hogg-Sw ayne 
or any other part of the field. 
Recently all but three or four 
of these wells quit producing. 
On investigation, it was found 
that the wells that had gone 
dry were drilled into the shal 
low stratum of oi] sand, vary 
ing from 79%) to 840 feet from 
the surface. The wells which 
continue to produce are drilled 
into the deep stratum, about 950 
to 970 feet. W. E. Brice, whose 
companies and aliied interests 
have about fifteen wells in the 
Keith-Ward, announces that he 


will drill all the wells to the 
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deeper stratum. The majority 
of the owners in the Keith-Ward 
will do the same. 

The Higgins Oil & Fuel com 
pany’s property is in better con 
dition than it has been for many 


months Five wells are being 


operated and two or three are 


hyerrnc irviiges 


ne «dt! 1 
Wallis stated to the Oil Inves 


tors’ Journal that bis company's 


production for December was 
approximately 93,000 barrels, 
and that the company sold a 


total of about 133,000 barrels of 
ol. viel ling a net revenue, with 
income from other sources 
added, of $61,000 for the month. 
This is at the rate of $732,000 
ayear. The Higgins company 
paid a quarterly dividend of 
s1.50 per share (14 per cent) on 
the 26th of January. One cargo 
of oil shipped to Havana, Cuba, 
brought the company 70 cents 
net per barrel. 

Qn the Hey wood lease between 
the Hogg-Swayne and Keith- 
Ward tracts tive wells are yield 
ing more than 3.000 barrels a 
day. The production for Janu 
ary exceeds that for December 
by 4,000 barrel: and is about 
44.000 barrels. Two new wells. 
Nos. 7 and ®, are drilling. The 
Heywood company paid a quar 
terly dividend of $2 a share (2 
per cent) on January 15 
Many New Wells Are Being Dritied. 

Between twenty and thirty 
drilling outtits are at work in 
different sections of the hill 
The Spindle Top Oi] company’s 
property has been divided among 
the shareholders of the company 
anda number are drilling on 
their lots. The M. K. & T. Oj] 
company is putting down a well 
onthe Spindletop tract. Drill 
ing is progressing on quite a 
large scale in the Yellow Pine 
and Gober tracts. 

The J. M. Guffey Petroleum 
company is operating about 16 
wells on its yurious leases. It 
is stated tht the production 
averages mom than 5,000 bar 
rels daily fron these wells 
This company ws putting down 


new wells and is 





large quantities. 
A feature of the bns« ro 


Spindletop has been t ssing 
of the air compress Bis ae 
seven months ag 
stood pretty high 
air was tound tobe s 
other methods of pun = 
much as 4.044) barrels 
obtained at one ¢t 
Palestine —- Beaum 
means of compress: 
there were a half 
ies formed tor the t 
installing air compress 
pumping wells on s 
number of oi] companie- 
compressors fort 
required from twe to t S 
to get the machi: 
ground. In the ms: 
oil sank steadily in < 
until it reached a pe. 
required tremendous pre- 
raise the fluid to 1% : 
Some of the expensive " ts 
that were construct: 
ate Spindletop wells 
finished but have never 
wheel. A gentlema: : 
among the first to inst 
compressor estimates 
OOO has been nveste 
compressing machine 
which there Ss pract 
use at this time on Sp 
One Concern Moving to Sov’ ke 
Fieid 

The Palestine-Bea 
Company, the pioneer 
in the matter of compres- 
in the Beaumont field, Is 
ing. bag and baggag 
Sour Lake field. Its 3+ 
compressed air plant 's 
down and the company 
work on the two wells it is 
drilling in the Yellow P 
tion. Coincident wit! 


nounced intention to 

Sour Lake came a suit 
against the Palestine-Bea 
Company by the Gulf Refi: 
Company, to enioin the det 
ant from disposing of its} 
erty in the Geaumont field 
for damages in the sum of $ 


OOO, said to be due for fa 







Kebruoat t3, 1902. 


ona contract made 
estine-Beaumont Com- 
st October, whereby it 


gthe P 


1s t rnish the Gulf Com- 
pany 4.000 barrels a day for 
thirty davs at 15 cents a barrel. 
Ab it 2 «) barrels were de- 
ve this contract. Mr. 
Fass ver of the Palestine- 


aymont (ompany, States that 


hae stinect understanding 
sith W (iriffiths, then rep- 
esenting the Guffey Company, 
er Gulf Retining Company, that 
case t Palestine-Beaumont 


< quit flowing, the 
contract is to be annulled. 
Hesavstiat Mr. Griffiths agreed 
this ihe adds that the 
fC nv —Which is virtu 

ly the J. M. Guffey Petroleum 
mpa retining department 

sue until the Pales 

B nt Company an 
nounced ntention to build a 
pipe | ‘rom Sour Lake to 
‘hina. a station on the South- 
ern P bout ten miles from 



















the So wells. This pipe 
eX ne into direct com- 
netit the Guffey line, 
now ne between Sour 
ace a iumont 
The Palio stine- Beaumont Com 


pany has | een the most success 


fulconc: f its class in the 
Beaumont tield. It was in debt 
atthe start. but its well in 
Block 8= vas an excellent pro- 
ducer, and in last October, the 
XTOSS re ‘trom the compa 


ny’s well and another which it 
Operated with compressed air, 
ainounted to more than $30,000. 
Mr. Bass states that the tangi- 
ble assets of the company are 
more thin $42,000. The pipe 
line to China will vive it the 
€xclusive facilities for rail ship-. 
the field by way of| 
rn Pacific. The pipe) 
and the line 


ments fro 
the South: 
has been ordered 
surveyed 

Estimates of the present pro: | 
fuction of the Beaumont field. 
vig! to a great degree, but the 
Ogures do not exceed 40,000 bar- | 
rels daily, and are probably 
hearer 20,000. It is the general 





| ting 
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opinion that production is in 


creasing. In the case of the 
Hevwood Oil Company, as be- 
fore stated, there was an in- 


crease in January, over Decem 
ber, of The 
the month 
of January, up to the 30th, were 
1,075,477 barrels. Adding 75.000 


barrels for the last two days. 


4.000 barrels. rec 


orded shipments for 


will bring the total up to prac- 
tically 1,200,000 barrels. This 
ring, 
and indicates that the field is a 
long ways from being 
out. 


that the actual revenue now be- 


is a very satisfactory shov 
pias ed 


It is quite safe to assume 


ing derived from production on 
Spindletop is ovreater than it 
has ever been 


Guffey Company's Statistics of the 
Field. 


Estimates of the amount of 
the oil in storage, on January 1, 
make the tigures about 4.308), 000) 
Mr. Geo. L. Craig, As 
sistant Vice President and Gen 


the J 


barrels. 


eral Superintendent of 
M. Guffey Petroleum Company, 
in a statement made to the 
Pittsburg correspondent of. the 
Oil City Derrick, puts the 


a 


amount of oil in storage at 


$70.00G barrels, of which the 
Guffey Company has = .000,00 
barrels. Mr. Craig also fur 


other data 
This 


companies 


nished considerable 
of an interesting nature 
covers the names ot 


wells on 


owning or operating 
Spindletop. Mr. Craig’s state 
ment makes it appear that U4s 
wells are being pumped on Spin- 
dletop. 
neous impression as 


This conveys an erro 


there 


are | 


not more than 100 wells on the! 


pump 


> 





To Investigate the Standard. 

A resolution has been Intro 
duced in the Wisconsin General 
Assembly authorizing and direc- 
the attorney general to 
investigate and inquire into the 
workings of the Standard Oil 
company, its actual cash capi- 
tal, whether or not it possessed 
a monoply. alleged to be worth 
$97 500,000, whether its proper- 


ty is devoted to a necessary 


public use, as stated. and all the 


facts necessary to determine 
the price at which such com- 
pany should reasonably and 


fairly afford to market its pro- 
ducts in this state. 

The attorney general is in- 
structed to take such action, by 
suit or otherwise, as may be 
necessary to secure the furnish- 
ing to the people of the products 
at such reasonable prices, and 
apply for the 

a receiver to 
take charge ot the affairs of the 


ii necessary to 


appointment of 


company and conduct them up- 


ona basis of fairness, alike to 
kholders 


he 


OIL STEAMER LAUNCHED. 


-~ uf 


and the public. 





The Largest Tank Vessel! in the Worid 
Dios Into the Water. 

New York, Feb. 12.—There 
was launched at Greenock. Scot 
land, today, according to a dis- 
patch received by the agents of 
the Anglo-American Oi] Com- 
pany, for which she was built, 


the largest bulk oil steamer in 
the world. She was christened 


the Narragansett, and has ca- 
pacity for 11,000 tons of oil in a 
displacement of 21,000 tons. 

Cramp & Son, of Philadel- 
phia, have just launched the 
steamer Colonel E. L. Drake, 
the largest bulk oil carrier ever 
built in America. She is for the 
Standard Oil Dompany. and will 
carry 1,500,000 gallons of pe- 
troleum at 7? pounds to the gal- 
Her length is 360 feet, 
beam 50 feet and depth 28 feet 
6 inches 


lon 





Reports from the Anse-la- 
Butte oil fields by experts are 
more encouraging and give san- 
guine expectations of ultimate 
results in the development of 
the vast deposits which under- 
lie this territory. Heywood No. 
2 started a two-inch pump, with 
acapacity of fifty barrels per 
day, and the flow is increasing 
constantly. Several new com 
panies are rapidly placing ma- 
chinery on the grounds for thor- 
ough and systematic exploita- 
tion. The number of derricks 
and drills in operation give the 
tield a Spindle Top appearance, 
and the success of Heywood has 
already created new impetus 
and activity in the field.—In- 
dustrial Record. 
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Expired Subscriptions 








If your subscription to the Oil Investors’ Jour- 
nal has expired, send your renewal immediately, 
with One Dollar, which will entitle you to the paper 
for twelve months. 


If we do not receive renewal before date of next 
issue your name will be taken from the subscrip- 


Address all communications and make all re- 
mittances payable to, 


OIL INVESTORS’ JOURNAL, 


Beaumont, 


Texas, U.S. A. 
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WANT A RECEIVER FOR THE 
GERM<4N -AMERICAN CO. 
A petiton for the appoint- 
ment of a eiver for the Ger- 
man Amer. in Oil Company, op- 
erating at |'eaumont and Cor- 
sicana, Texas, was filed in the 
District Court at Beaumont on 
the 2nd instant by W. H. Haw- 
kins and other stockholders, all 
residents Kansas. It is 
Stated that they own $100,000 
a gh || stock of the com- 
Hy, the total -hic j - 
oag B, | of which is $2, 
The plaintiffs allege that a 
conspiracy was formed to de- 
press the stock of the company 
The to wreck the corporation. 
hey aver that drilling con 


i 

| $60,000, alleged to be due Strib 
| ling, and it is charged that this 
| transaction was fraudulent, be 
jcause, the petition declares, 
. there was no valid debt of that 
‘amount due him. 

| Itis averred that the com. 
pany is indanger of becoming 
insolvent, if it is not already in 
that condition, and it is asked 
that all stock in excess of $50,- 


celled and that the trustee be 
ordered to make a full account 
ing. A receiver is praved for 
to a&sume complete charge of 
the company’s affairs. 

Judge Pope appointed Will 
P. Oldham temporary receiver 
and tixed his bond at $10,000. 
On the 4th instant, however, 





~ ‘ig were let to T. C. Strib- 
Mme at ex 
oe anc ‘iis associates were | 
ey enabled to obtain a! 
“ontrolline interest in the cor- | 
ipoopg ‘lie company’s capi- | 
million t + reased from one 
aiebes A *o millions and it is 
Stribiie, at the defendants- 
wld +. and other directors— 
charged th own stock and 
Oman. brokerage to the 
‘alleged that (nee er more it is 
created t. a trusteeship was 


the attorneys for both sides got 


f ssive tigures and i toget her and the Judye endorsed 


the following agreement: 

“Itis agreed, the court con 
senting, that the order made in 
this court on February 2, 1902, 
appointing Will P. Oldham tem- 
porary receiver in the said 
cause, be and the same is here 
by appended and the defend. 
ants will appear before this 
court in Beaumont on the 27th 
day of February to answer said 
petition and show cause why 





Protect a debt of 





said receiver shall not be ap 


000 held by Stribling be can-- 


pointed as prayed for.’’ 

A determined effort will be 
made by the defendants to pre- 
vent the appointment of a re- 
ceiver. 

The German-American Oil 
Company is one of the original 
Beaumont concerns, and at one 
time its prospects were said to 
be second to a very few of the 
larger corporations in the field. 
It has or had a number of wells 
in the Corsicana, Texas, field 
and three or four excellent wells 
in the Hogg-Swayne tract at 
Beaumont. It was the first 
concern to build an earthen 
reservoir at Beaumont. The res- 


ervoir was nota complete suc- . 


cess. 


, 
> 


SECOND APEX DIVIDEND. 





Checks for the second divi- 
dend of 1 per cent have been 
sent tosharebolders of the Apex 
Oil Company. General Mana- 
ger C. E. Finlay expresses con- 
fidence in the ability of the 
company to pay 1 per cent a 
month on the entire capital 
stock. According to his state 
ments the company has never 
sold a barrel of oil under 45 
cents and is now getting the 
market price. 
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IN THE COLORADO FIELDS. 

An oil weil 3, 100 feet deep, 
with a capacity of 300 to 500 
barrels a day, has recently been 
brought in on the property of 
the United Oil Company at 
Florence, Colo The well is 
described in newspaper reports 
as the biggest producer in the 
western fields, excepting, of 
course, California and the Texas 
Louisiana field. 

A heavy drilling outfit, made 
for deep boring, was used on 
the new United well. The first 
wells at Florence were 12\) feet 
deep: later some were bored to 
a depth of 2,1UU feet. The vil 
stratum tapped by the deep well 
is more productive than either 
of the shallower ones and d: 
velopment of the 3,100 foot oil 
sand will no doubt be prosecut 
ed by other companies in the 
vicinity. 

At Boulder, Colo., the price 
of oil is down to a dollara bar 
rel. The Boulder Representa- 
tive blames the Standard Oil 
Company for the low price of) 
oil. A recent editorial publish- 
ed in the Representative is here- 
with reproduced: 

The tentac.es @f the oil trust are 
sprawled over the Boulder field, ab- 
sorbing the profits of the producers in 
the valley and squeezing the consum- 
ers in the city. The Standard Oi! com- 
pany whipsaws the public at every 
turn of the cards. It catches the sell- 
er coming from the wells and the buy- 
it pays 
whatever it chooses for the crude and 
demands whatever it desires for the 
refined. 

That it has considered it worth 
while to apply its suction to the Boul- 
der oi. fields is evidence of their com- 
mercial importance. It does not waste 
its energy at barren breasts or on 
bloodless bodies 

The pumpers who have spent thou- 
sands and thousands of dollars to de- 
velop the fields on the foothills and 
out on the prairies, are getting only a 
dollar a barrel for the richest petro- 
leum in the United States—a beautifui 
amber fluid in which there is only 2 
per cent of waste 
cent of it is kerosene, gascline. ben- 
zine, paraffne and by-products of 
great value. Only one oil in the world 
Is superior to the Boulder product- 
that from the small Tyona district of 
Pennsylvania. Cons{derithg its quality 
the Boulder oj. is worth not less than 
$1.75 a barrel, according to the best 
authorities 

The wildcat companies that almost 
swamped the Boulder field during the 
boom last spring, have taken to the 
woods from which they swarmed, and 
since then business-like development 
has followed with such excellent re- 
sults that now the oi! trust wants to 
“gobble” the whole thing 

Not all of the companies that failed 


4 


er going to the grocery store 


Ninety-eight per 


OIL INVESTORS’ JOURNAL. 


February 1S, 








(Advertisement.) 


DIVIDEND OIL STOCKS CABLE: *““SCURLOCK” 
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FUEL OI BROKERS 


“EMBERS 
Beaumont Oi] Exchange and Board of Trad 
New Orleans Oi] Exchange 


Lewis H. Scurlock & ieee 


OIL AND STOCK BROKERS 








General Agents DIVIDEND OIL Co. 














































ST. LOUIS NEW YORK GENERAL OF} ES 
4 LACLEDE BLDG OFFICE, @ BROADWAY CITIZENS NATL BANK RLDG 
BEAUMONT Tex. 
; REFERENCES 
CITIZENS NATIONAL BANK AMERICAN NATIONAL BANE BEAT WON 
HEAUMONT, TEXAS BEAUMONT, TEXAS 
Sr. Lovis DEPOSITARY, MERCHANTS- LACLEDE BANK 
>F Se sy 
“SUNSET |“ 4902-03. = 
A ROUTE /cQ 
RA ° Double Daily Service 
New Orleans » aes 
== Southern Pacific 
9 1—— VIA 
b4 e PEELE - 
Pacific Coast =" SUNSET ROUTE 
SUNSET LIMITED 
Every dar-ef the week Superb Service Compartment an: (b+ 
Steeping Cars. Dining Cars. Dav Coaches and Chair ‘ars 
Excursion Sleepers from Washington. 
PACIFIC COAST EXPRESS 
Daily, Day Coaches. ChairCars. Pullman Bnffet Sieeping 
ursion Siee ping Cars through from Cincinnatti, and Chica 
FOR INFORMATION WRITE 
S. F. B. Morse M. L. Ropes T. J. AEDER 
Pass. lraf. Mer (cen. Pass. & Tkt. Ast Assto. Pp & 
Hovreros. Texas 
were pure wild-cat schemes. Many of: The Higgins Oil an 
them were operated in good faith. the Company has bought ‘ & 
promoters expending large sumg in Easth: n’s hig t re. th Hoo 
prospecting and for machinery. /They a en oem . th 
made honest endeavors to find-eil, but, Hoo, and will employ it the 
either it was not where they drilled or Ol] carrying trade between 
they did not sink ther wells deep Beaumont and points 0 Ul e 
enough Ignorance of the oil business Neches and Sabine rivers Phe 
was Fesponsibé for many of the fall-) Higgins Company's new ree 
ures by inexperienced operators the Gushe was recent put 
The thousands of investors in Colo-|. shee ler, wa recently | ; 
rado and elsewhere who put their good Into service. It ¥ as ° a 
money into unsuccessful companies Orange, on the Sabine rive 


and who have heard no more about oil 
since promoters ceased to importune 
them to buy more stock, have natural- 
ly concluded that the Boulder oil field 
was a fake. Notwithstanding the job- 
bery practiced and the failures result 
ing from hard luck or bad manage 
ment, this impression is an erroneous 
one. Speculation is being followed by 
business-like development and with 
excellent results. The Boulder field 
has been demonstrated to be a produc 
ing one and the quality of the product 
is the highest. 


and is one of the largest wood 
en barges in the oil trad: 
Beaumont. 


> 


W. P. Sturm will dril! 
in Sabine county for a party ©! 
Beaumont capitalists who are 
encouraged by the indications 
on the property. Among those 
interested are Captain W. ‘ 
Tyrrell, W. B. Dunlap. ‘ 
Hageman and George Adams 
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C. W. BROOKS & CO. 


CITIZNS NATIONAL BANK BUILDING 








BEAUMONT, - - TEXAS 


Southern Crude for Fuel and Refining 


Shipped Promptly in Leased Cars. 


City and County Real Estate Bought 


and Sold. 


Reputable Oil Stocks of Established Value 
Handled. 


REFERENCI Any Bank tn Beaumont 
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We also’Pipe and Load Oil for other Companies in and around Beaumont BEA UMONT , TEX AS 
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R. OLIVER, President. E. J. MARSHALL, Vce-President. A. D. CHILDRESS, Asst. Cashier 


The Citizens National Bank 


OF BEAUMONT. 


Capital, $100,000. a. and Profits, $25,000. 
SAFE, LIBERAL, PROCRESSIVE. 


A SAFE 2 
PLACE FOR 
DEPOSIT 

of PAPERS 
and VALU- [a 
ABLES at 
NOMINAL |. 
COST. 99 | - 








THE VERY FINEST OF BURGLAR AND FIRE PROOF PROTECTION 


General Banking and Safe Deposit. 


WE SOLICIT YOUR BUSINESS. 














ADVERTISEMENT 
DEWEY HEYWOOD ALBA HEYWOOG wg 
W. SCOTT HEYWOOD 0. W. HEYWOOD | - wonnelinaieee 


Heywood Brothers JohnR. Traise & Co. 


OIL OPERATORS, a ee 
JENNINGS, DEVELOPERS ges et TLL. 
LOUISIANA and PRODUCERS 52 Broadway, | NEW YORK. \ ) 


We Drill Test Wells in New Territory. 











We Located and Drilled the First Well High-Grade Investments 
in the Jennings Field. :: :: :: =: dt SR Se 









CORRESPONDENCE SOLICITED ORIGINATORS HEYWOOD © L CO 


oo oe" __ Walter B. Sharp 
Higgins Oil & Fuel Co. exper 


PRODUCERS AND SHIPPERS OF 








Crude and Desulphurized Petroleum 








Oil Fields Prospected 


— Oil and Water Wells Drilled 
Ample Facilities for Shipment by Rail and Water a 
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EXALL BUILDING 


